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NTPC Limited HOLD 5

Sector: Power 5" Noverber 2024 (s
Key Changes Target v Rating v Earnings v Target Rs.434
CMP Rs.401

Stock Type  Bloomberg Code Sensex NSE Code BSE Code  Time Frame
Large Cap NTPC:IN 78,782 NTPC 532555 12 Months  Return +8%

Data as of: 04-11-2024

Muted Results, Cautious Outlook

Market Cap (Rs. Cr) 399,745 NTPC Ltd owns and operates electricity generation plants that supply power to state

52 Week High — Low (Rs.) 448 - 234 electricity boards in Indig. The company generates power from coal, gas, qu_uid fuel,
. hydro, solar, nuclear, wind and other renewable energy sources. It has an installed

Enterprise Value (Rs. cr) 623,245 capacity of ~76 gigawatt (GW).

Outstanding Shares (cr) 969.8

o  Q2FY25 revenues declined to Rs. 44,696¢r (-0.6% YoY) in Q2FY25 as generation

Free Float (%) 49.0 . ) o
Dividend Yield (%) 19 segment revenues fell by —0.3%YoY. Group generation stood at 220bn units in
I i 0,

6m average volume (cr) 20 H1FY25, up from 212bn units in H1FY24 (+3.7% YoY).

Beta 1.1 e  Gross generation reached 186bn units, marking a 3.9% increase over 179bn units
Face value (Rs. ) 10.0 in 1HFY24.0ther segment saw 4.4% growth in revenue to Rs. 4,168cr.

hareholdi Y 4FY24 1FY2 2FY2
Shareholding (%) a g 3 a 3 e  (Coal-based stations achieved a Plant Load Factor of 76.3%, significantly outper-
Promoters 51.1 511 511 . . )

Fi's 179 177 18.6 forming the national average of 70.6%. Till September 2024, the company also
MFs/Institutions 27.6 27.5 26.5 incurred a cumulative expenditure of Rs.11,585¢r for development of coal mines.
Public 2.7 29 3.1 e  EBIDTA fell 7.1% YoY to Rs. 12,157cr and EBITDA margin declined 190bps to
Others 0.8 07 07 27.2% due to a rise in other expenses.

Total 100.0 100.0 100.0

Promoter Pledge 0.0 0.0 0.0 e  Profit after tax grew 13.8% YoY to Rs. 5,380cr due to movement in regulatory
Price Performance 3 Month 6 Month 1 Year deferral account balances (net of tax).
Absolute Return 4.7% 13.5% 74.3%

Absolute Sensex -1.2% 7.6% 26.0% Valuation

Relative Return 5.9% 5.9% 48.3%

NTPC's Q2FY25 financial performance was muted, characterized by stable revenue

*over or under performance to benchmark index . . i . i .
and a lower bottom line, despite an increase in coal production. The incurred coal

550 mine development capex and expected roll-out of tenders for over 13.6GW of
400 thermal capacity by FY27 paint NTPC’s focus as turning towards conventional
250 d ) sources, while the to-be-listed subsidiary, NTPC Green Energy, focuses on
100 executing renewable projects. However, we downgrade the stock from BUY to
Nov-23 Feb-24  May-24  Aug-24  Nov-24 | HOLD, valuing it at 10.1X EV/EBITDA, as execution risks continue to remain as an
e NTPC === Sensex Rebased overhang, setting a revised target price of Rs. 434. Note : NTPC shareholders
Y.E March (cr) FY24A FY25E FY26E stand to benefit from the IPO listing, as 10% of the IPO is reserved specifically for
Sales 178,501 188,169 200,734 them.
Growth (%) 1.3 54 6.7
EBITDA 53,758 57,187 61,475 H H
EBITDA Margin (%) 30.1 30.4 30.6 Quarterly Financials Consol.
PAT Adjusted 20,812 21,874 24,014 Rs.cr Q2FY25 Q2FY24 YoY (%) Q1FY25 QoQ (%) H1FY25 H1FY24 YoY (%)
Growth (%) 23.1 5.1 9.8
Adjusted EPS 215 226 248 Sales 44,696 44,983 -0.6 48,521 -7.9 93,217 88,058 59
Growth (%) 230 5.1 9.8 EBITI?A 12,157 13,081 -7.1 14,478 -16.0 26,634 26,252 1.5
P/E 15.7 17.9 16.3 Margin (%) 272 29.1  -190bps 29.8 264bps  28.6 29.8 -120bps
PR 20 292 20 EBIT 7941 9044  -122 10273  -227 12582 13632 -7.7
EV/EBITDA 103 109 101 PBT 4710 6526 -27.8 7871  -402 -6756 -5843 156
ROE (%) 13.0 12.5 12.6 Rep. PAT 5,380 4,726 13.8 5,506 -2.3 10,886 9,634 13.0
D/E 1.4 13 12 Adj PAT 5380 4726 138 5474  -17 10,886 9634  13.0
EPS (Rs) 5.4 4.7 14.1 5.6 -3.9 11 9.7 13.2

AN
www.geojit.com




€ GEOJIT

PEOPLE YOU PROSPER WITH

Key concall highlights

e The NTPC Group has expanded its footprint by adding 485 MW of commercial energy capacity. As of September 30,
2024, NTPC’s commercial capacity was 59,168 MW on a standalone basis. NTPC Group’s total capacity stands at 76,443
MW.

e NTPC achieved its highest-ever coal production—19.23 million metric tons—in H1FY25. This marks a growth of more

than 19.7% over the 16.06 MMT generated a year earlier.

e The Government of India has approved the transfer of the Mahi Banswara nuclear power project, which includes 4 into
700 MW units, to Anushakti Vidyut Nigam Ltd (NTPC and NPCIL JV), ASHVINI. A wholly owned subsidiary of NTPC Ltd.
will also implement small modular reactors, fast breeder reactors and pressurised water reactors at the site.

e The NTPC Group is strongly committed to renewables and has already commissioned 4,013 MW of renewable energy
projects. On September 18, the company filed the draft red hearing prospectus for NTPC Green Energy Ltd’s initial pub-
lic offering.

o On September 25, 2024, NTPC Green Energy Ltd entered a joint venture with Mahatma Phule Renewable Energy & Infra-
structure Technology Limited (MAHPREIT) to develop 10 GW of renewable energy parks and projects in Maharashtra.

o NTPC's capex for 1HFY25 was Rs.17,474cr, up from Rs.13,204cr a year earlier. For FY25, the estimated standalone cap-
ital outlay stands at Rs. 22,700cr , while the consolidated capital outlay is Rs. 27,982cr.

Revenue Generation Sales
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mmm EBITDA (cr.) =——Margin m PAT (cr.) = Margin
Change in Estimates
0Old estimates New estimates Change (%)
Year / Rs cr FY25E FY26E FY25E FY26E FY25E FY26E
Revenue 190,651 203,635 188,169 200,734 -1.3 -14
EBITDA 57,859 62,824 57,187 61,475 -1.2 2.1
Margins (%) 30.3 30.9 30.4 30.6 10bps -30bps
Adj. PAT 21,886 24,053 21,874 24,014 -0.1 -0.2
EPS 22.6 24.8 22.6 24.8 -0.1 -0.2
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Consolidated Financials

Profit & Loss Balance Sheet
Y.E March (Rs. Cr) FY22A FY23A FY24A FY25E FY26E Y.E March (Rs. Cr) FY22A FY23A FY24A FY25E FY26E
Sales 132,669 176,207 178,501 188,169 200,734 Cash 4,458 4,949 6,847 7,230 8,389
% change 19.0 328 13 5.4 6.7 Accts. Receivable 27,971 30,112 33,350 33,870 35128
EBITDA 42,605 49,499 53,758 57,187 61,475  |nyentories 10,139 14,240 18,019 18732 20,167
% change 121 16.2 8.6 6.4 7.5 Other Cur. Assets 28,902 33759 39,793 39,980 40,677
Depreciation 13,788 14,792 16,204 17,330 18,568 Investments 10,626 13,885 15,835 15,966 16,045
EBIT 28,817 34,707 37,554 39,857 42,907  Gross Fixed Assets 308,125 338,436 369,252 404,063 440,196
Interest 9,316 11,156 12,048 12,681 12,975 Net Fixed Assets 224,344 239,883 258,424 275,029 291,709
Other Income 1,020 780 1636 2136 2,636 cwip 91,025 89,133 87,593 88,469 89,353
PBT 20,521 24,331 27,141 29,311 32,568 Intangible Assets 680 588 581 581 581
% change 32.5 18.6 1.6 8.0 11.1 Def. Tax -Net - - - - -
Tax 5,047 6,796 6,809 7,404 8,226 Other Assets 18,451 21,365 19,755 19,877 20,006
Tax Rate (%) 24.6 27.9 25.1 25.3 25.3 Total Assets 416,596 447,913 480,197 499,735 522,056
Reported PAT 16,960 17,121 21,332 22,207 24,441  Current Liabilites 51,266 56,166 57,530 59,362 61,303
Adj.* - - - - - Provisions 1,655 1,920 2,084 2,084 2,084
Adj. PAT 16,676 16,913 20,812 21,874 24,014  Debt Funds 211,578 223571 237,418 238,918 240,418
% change 3.3 1.4 23.1 5.1 9.8 Other Liabilities 12,963 15302 18,042 19,653 21,802
No. of shares (cr) 969.7 969.7 969.8 969.8 969.8 Equity Capital 9,697 9,697 9,697 9,697 9,697
Adj EPS (Rs) 17.2 17.4 215 22.6 24.8 Res. & Surplus 125677 137,327 151,013 165274 181,578
% change 3.3 1.4 23.0 5.1 9.8 Shareholder Funds 135,374 147,023 160,709 174,971 191,274
DPS (Rs) 7.0 73 7.8 7.9 8.0 Minority Interest - - - - -
Total Liabilities 416,596 447,913 480,197 499,735 522,056
BVPS 140 152 166 180 197
Cashflow Ratio
Y.E March FY22A  FY23A  FY24A  FY25E  FY26E Y.E March FY22A  FY23A  FY24A FY25E FY26E
Netinc. + Depn. 30,464 31,705 37,016 39,204 42,582 Profitab. & Return
Non-cash adj. 6,889 11,184 8241 215 524 EBITDA margin (%) 321 28.1 30.1 304 306
, EBIT margin (%) 21.7 19.7 21.0 21.2 21.4
Oliereiueiusnis - - - - - Net profit mgn.(%) 126 96 17 16 120
Changes in W.C 4436 4263  -4472 530  -1,545 ROE (%) 12.3 115 13.0 125 12.6
C.F. Operation 41,788 47,152 40,785 39,950 41,560 ROCE (%) 8.3 9.4 9.4 9.6 9.9
Capital exp. 24331 -24720 -30741 -34811 -36,132 ‘F’{‘:fei‘la'gl‘;:“(‘;t:ys) o o242 s eas
Change in inv. 1,000 -920 -219 -132 -79 Inventory (days) 53.1 516 66.9 66.1 66.4
Other invest.CF 440 -505 -1,181 -123 -129 Payables (days) 59.0 41.2 421 46.2 46.9
C.F - Investment -22,891 -26,145 -32,141 -35,065 -36,340 Current ratio (x) 0.9 0.9 1.0 1.0 1.0
Issue of equity _ _ . _ _ Quick ratio (x) 0.4 0.4 0.4 0.4 0.4
lssuelrepay debt 668 853 15006 1,500 1,500 U e D
» . Gross asset T.0 (x) 0.5 0.5 0.5 0.5 0.5
D|V|dend_s paid 7107 7248 7,419 -7613 7,710 Total asset T.0 (x) 03 04 04 04 04
Other finance.CF ~ -12,733  -14,822 -15832 1,611 2,149 Int. covge. ratio (x) 3.1 3.1 3.1 3.1 3.3
C.F - Finance '19,172 '21,217 -8,246 -4,502 -4,061 Adj debt/eqUIty (X) 15 15 1.4 1.3 1.2
Chg. in cash 274 -210 398 382 1,159 Valuation
Closing Cash 4458 4949 6,847 7,230 8,389 EV/Sales (x) 2.5 22 3.1 3.3 3.1
EV/EBITDA (x) 7.9 7.8 10.3 10.9 10.1
P/E (x) 7.8 10.0 15.7 17.9 16.3
P/BV (x) 1.0 1.2 2.0 2.2 2.0
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Recommendation Summary - last 3 years
Dates Rating Target

500 - 23-Jun-21 BUY 140
400 ‘w\ 3-Nov-21 BUY 156

e 30-May-22 HOLD 167
3005 "f'v 8-Nov-22 HOLD 187
200 A1 _

— e A —————— 12-Sep-23 REDUCE 215
100 47 6-Feb-24 HOLD 355
0 T T T T T 1 31-May-24 BUY 440
Nov-21  Mav-22 Nov-22 Mav-23  Nov-23 Mav-24 Nov-24 5-Nov-24 HOLD 434
Ratings Large caps Midcaps Small Caps
Buy Upside is above 10% Upside is above 15% Upside is above 20%
Accumulate - Upside is between 10%-15% Upside is between 10%-20%
Hold Upside is between 0% - 10% Upside is between 0%-10% Upside is between 0%-10%
Reduce/sell Downside is more than 0% Downside is more than 0% Downside is more than 0%
Not rated/Neutral
Definition:

Buy: Acquire at Current Market Price -CMP, with the target mentioned in the research note; Accumulate: Partial buying or to accumulate as CMP dips in the future; Hold: Hold the
stock with the expected target mentioned in the note.; Reduce: Reduce your exposure to the stock due to limited upside.; Sell: Exit from the stock; Not rated/Neutral: The analyst has
no investment opinion on the stock.

Symbols definition:
mbols definition . st No Change v Downgrade

To satisfy regulatory requirements, we attribute ‘Accumulate’ as Buy and ‘Reduce’ as Sell.

The recommendations are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to
volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of valuations/ return/lack of clarity/event we may revisit rating at
appropriate time. Please note that the stock always carries the risk of being upgraded to BUY or downgraded to a HOLD, REDUCE or SELL.

Not rated/Neutral- The analyst has no investment opinion on the stock under review.

DISCLAIMER & DISCL.OSURES

Certification: |, Arun Kailasan, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject issuer or
securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit.

For General disclosures and disclaimer: Please Visit : https: //www.geojit.com/research-disclosures#fundamental-research

CRISIL has provided research support in preparation of this research report and the investment rational contained herein along with financial forecast. The target price and recommenda-
tion provided in the report are strictly Geojit's views and are NOT PROVIDED by CRISIL. Further, CRISIL expresses no opinion on valuation and the associated recommendations. CRISIL
has no financial liability whatsoever, to the subscribers / users of this report.

Group companies of Geojit Financial Services Limited are Geojit Technologies Private Limited (Software Solutions provider), Geojit Credits Private Limited (NBFC), Geojit Investment
Limited (financial Services Company), Geojit Techloan Private Ltd( P2P lending ) Geojit IFSC Ltd ( a company incorporated under IFSC Regulations, Qurum Business Group Geoijit Securi-
ties LLC ( a joint venture in Oman engaged in Financial Services ), Barjeel Geojit Financial Services LLC (a joint venture in UAE engaged in Financial Services), Aloula Geojit Capital
Company (a joint venture in Saudi Arabia (Under Liquidation)) and BBK Geojit Business Consultancy and Information KSC (C) (a joint venture in Kuwait-engaged in Financial services ). In
the context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business as a stock market inter-
mediary, we issue research reports /research analysis etc. that are prepared by our Research Analysts. We also affirm and undertake that no disciplinary action has been taken against
us or our Analysts in connection with our business activities.

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader before making an investment
decision:

1. Disclosures regarding Ownership:

Geajit confirms that:

It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein, at the time of publication of the research report

It/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein. at the end of the month immediately preceding the date of
publication of the research report.

Further, the Analyst confirms that:(i) He, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict
in the subject company, at the time of publication of the research report (ii) He, his associates and his relatives have no actual/beneficial ownership of 1% or more in the subject compa-
ny covered, at the end of the month immediately preceding the date of publication of the research report

2. Disclosures regarding Compensation:

During the past 12 months, Geajit or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject company (c) Have not received
any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have not received any compensation for products or services other
than investment banking or merchant banking or brokerage services from the subject company (e) Have not received any compensation or other benefits from the subject company or
third party in connection with the research report (f) The subject company is / was not a client during twelve months preceding the date of distribution of the research report.

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst:

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services or transactions pertaining
to trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research Analyst’s connection with the subject company: ARUN E,i,g,l‘;ﬂfig"w
It is affirmed that I, Arun Kailasan, Research Analyst (s) of Geojit have not served as an officer, director or employee of the subject company KAILAS fhhsAn
5. Disclosure regarding Market Making activity: AN 2024.11.05

Neither Geojit/its Analysts have engaged in market making activities for the subject company. 10483810330

6. “Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to inves-
tors.”

7. standard Warning: * INVEStmMent in securities market are subject to market risks. Read all the related documents
carefully before investing.”

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange Board of India before
investing.

Geojit Financial Services Ltd. Registered Office: 34/659-P, Civil Line Road, Padivattom, Kochi-682024, Kerala, India. Phone: +91 484-2901000, Website: www.geojit.com. For investor
queries: customercare@geojit.com. Compliance officer: Ms. Indu K. Address: Geojit Financial Services Limited, 34/659 P, Civil Lane Road, Padivattom, Kochi — 682024; Phone: +91 484-
2901367; Email: compliance@geojit.com. For grievances: Grievance Officer: Mr Nitin K; Address: Geojit Financial Services Limited,34/659 P, Civil Lane Road, Padivattom, Kochi —
682024; Phone: +91 484-2901363; Email: grievances@geojit.com. Corporate Identity Number: L67120KL1994PLC008403, SEBI Stock Broker Registration No INZ000104737, Research
Entity SEBI Reg No: INH200000345, Investment Adviser SEBI Reg No: INA200002817, Portfolio Manager: INP000003203, Depository Participant: IN-DP-325-2017, ARN Regn.Nos:0098,
IRDA Corporate Agent (Composite) No.: CA0226.
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